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FOR MR. WILSON FROM KARL SANDELIN 

E.O. 11652: N/A 
TAGS EIND, ET 
SUBJECT: KALAMAZOO SPICE 

REF: ADDIS 847 AND PREVIOUS 

1 . FOLLOWING IS BEING FORWARDED TO YOU AT REQUEST OF 
KALSEC, INC.: 

2. BEGIN TEXT: MANY THANKS FOR YOUR REPORT RECEIVED FEB. 

14. WE HAVE PLACED ORDER WITH ESESCO FOR 50 TONS AND HAVE 
OPENED LETTER OF CREDIT FOR THE FIRST 25 TONS SPECIFYING 
SHIPMENT TO PUBLIC WAREHOUSE IN LONDON FOR SAMPLING, FOR- 
WARDING OF SAMPLES TO INDEPENDENT QUALITY LABORATORY IN 
NEW YORK. THE GOODS ARE TO BE HELD AT THE PUBLIC WARE- 
HOUSE IN LONDON PENDING RECEIPT OF A BANK IN LONDON OF OUR 
PAYMENT IN FULL BASED ON THE FINDINGS OF THE NEW YORK 
QUALITY CONTROL LABORATORY. 
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3. THE TERMS WHICH ARE CONTAINED IN OUR OFFER TO ESESCO 

ARE STANDARD COMMERCIAL TERMS CONSIDERING THE VALUE OF THE 
MERCHANDISE. THE UTILIZATION OF AN INDEPENDENT PARTY AS 
TRUSTEE IS COMMON. 

4. IN OUR OPINION. THE INSISTENCE ON PAYMENT OF 95 AGAINST 
DOCUMENTS UNDER THE CIRCUMSTANCES CURRENTLY PREVAILING WILL 
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ONLY SERVE TO NULLIFY EXPORT OPPORTUNITIES FOR THE PRODUCT 
PRODUCED BY ESESCO, WHETHER TO OURSELVES OR ANOTHER FIRM 
IN THE INDUSTRY. 

5. WE ARE ALSO INDICATING TO THEM OUR WILLINGNESS TO 
OPEN 10 TON L/C AND TO PAY 95 AGAINST SHIPMENTS BY AIR 

OF 2 1/2 TONS EACH, WITH EACH SUBSEQUENT SHIPMENT AUTHOR- 
IZED FOLLOWING APPROVAL OF PRIOR ONE. WE HOPE WE CAN 
AGREE, SOMEHOW; YOUR ASSISTANCE HAS BEEN APPRECIATED. 

6. IN TERMS OF COMMERCIAL INTELLIGENCE, IT WOULD BE VERY 
BENEFICIAL FOR KALSEC TO KNOW WHETHER THE ETHIOPIAN PLANT 
IS OPERATING OR NOT, AND WHETHER THEY IN FACT DO HAVE RAW 
MATERIALS IN THEIR WAREHOUSE. ARE CONDITIONS IN ETHIOPIA 
SUCH THAT 100 TRUCK LOADS OF CHILLIES COULD BE TRANS- 
PORTED FROM THE GROWING AREA AROUND BUTA IIRA TO THE 
FACTORY? 

7. WITH BEST WISHES AND MANY THANKS, SINCERELY, KARL R. 
SANDELIN, VICE PRESIDENT. END TEXT. 

8. FYI: WE HAVE INFORMED MR. SANDELIN THAT INFO IN 
PARAGRAPHS 2 THROUGH 5 IS BEING PASSED TO YOU FOR YOUR 
INFORMATION ONLY, AND THAT EMBASSY CANNOT ACT AS KALSEC'S 
NEGOTIATING AGENT IN ETHIOPIA. WE LEAVE IT TO YOU TO 
DECIDE WHETHER YOU CAN PROPERLY GATHER INFORMATION 
REQUESTED IN PARAGRAPH 6, OR WHETHER IT WOULD MEAN 
FURTHER INVOLVEMENT IN THIS COMMERCIAL RELATIONSHIP TO THE 
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DETRIMENT OF EMBASSY'S OVERALL RESPONSIBILITIES. 


CHRISTOPHER 
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